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City of Bloomington
Office of the Mayor

June 29, 2000

Dear Bloomington Taxpayer:

2000 saw the dawn of a new millennium, and the
start of my second term as Mayor of the City of
Bloomington. Investments we have made during our
first four years are now beginning to bear fruit.
These investments include an  improved
infrastructure, investments in creating a safe and civil
city, technology enhancements for improved service
to our citizens, and investments in programs and
assets that sustain and improve the quality of life for
Bloomington families and visitors.

Investments in Our Future:

In 2000, we rededicated ourselves to the Rebuilding
Bloomington: A Foundation for our Future
campaign, which serves as the blueprint for many
important projects throughout our community. These
projects represent important investments in
rebuilding Bloomington’s foundation to support
growth in the new economy while improving the
quality of life for all.

A major step in rebuilding Bloomington was taken
with the completion of the storm water culvert
replacement on Kirkwood Avenue. This project,
known as the “Big Dig,” replaced storm water
infrastructure that was nearly 100 years old. It also
provided us with the opportunity to make major
renovations to the adjoining People’s Park,
transforming the park from a place where only a few
people — mostly teenagers — hang out in an
unstructured environment to one that provides an
inviting setting for an almost daily schedule of
community programs and events.

Other major investments include the completion of a
Walnut Center, a public-private partnership in
downtown Bloomington that includes the City’s first
telecommunications shared resources facility, better
known as a telecom hotel. The telecom hotel will
enable businesses to share technology resources in a
cost effective way, thereby lowering the overall cost
of technology for existing and new businesses in the
Bloomington area. The telecom hotel is one of two
that have been planned and will sit directly on top the
City’s digital underground fiber optic loop.

Continuous Government Improvement:

We are pleased to report that the City ended fiscal
year 2000 with very health balances in all of its major
funds, but especially our general fund which ended
the year with a $4,578,117 unreserved, undesignated
fund balance or 23.7% of the FY 2000 general fund
budget. This could not have been done without
department  leaders dedicated to continuous
improvement and seeking out new and creative ways
to provide effective services.

401 N. Morton Street * Bloomington, IN 47404

For example, the City’s Community and Family
Resources Department has taken a statewide lead in
the areas of child care and children’s health care. Ina
partnership with the Community Health Care
Foundation, the City took steps to provide health
insurance for children in need — to date, 4,600
previously uninsured children in Bloomington and
Monroe County now have access to quality health
care. To expand our outreach efforts, the City
teamed with the Community Foundation to provide
office space and administrative support to an
outreach coordinator that was funded by the
Community Foundation. As a result, Bloomington is
recognized as a statewide leader in implementing the
Children’s Health Insurance Program.

Delivery of Quality Services and Programs:

With the aid of state and federal grants, the
Bloomington Police Department’s radio, telephone
and computer communications systems are among
the most modern and efficient in the State of Indiana.
The joint dispatch center combines the dispatching
services of Bloomington Police Department with the
Monroe County Sheriff’s Office. By co-locating
staffs, more efficient communication is realized
between the two major law enforcement units in the
county.  The result is more efficient “hand-offs”
between police jurisdictions, lower overall costs, and
better response to citizens in need.

Preservation and Enhancement of our
Community Character:

The City of Bloomington owes much of its charm
and character to its beautiful parks and recreation
facilities. The Parks and Recreation Department
continued to add to this in 2000 with the construction
of the Clear Creek Trail. Using funds provided from
federal, state and local sources, the trail provides
recreation opportunities for bicyclists, joggers, roller
bladers and walkers over 1.7 mile paved trail through
some of the area’s most scenic land.

All over our beautiful city, you can see evidence of a
variety of efforts intended to improve the City’s
roads, water systems, parks and quality of life, today
and for our future. Through efforts of our elected
officials, plus dynamic citizen input, we are well on
our way to making Bloomington an even better place
to live, work and raise a family.

Together, we can accomplish the common goals of
enhancing community services and programs while
making strategic investments. Together, we will
make Bloomington an even better community.

Regard
I-1 Fe
yor

Phone: (812) 349-3406 * Fax: (812) 349-3455

www.cnty.bloommgton.m.us
e-mail: mayor @city.bloomington.in.us



City of Bloomington
Office of the Controller

June 28, 2001

Honorable John Fernandez, Mayor, and
Members of the Bloomington Common
Council:

I am pleased to submit to you the
Comprehensive Annual Financial Report of the
City of Bloomington, Indiana, for the fiscal year
ended December 31, 2000 (2000 CAFR). The
Office of the Controller has prepared this report
to present the financial position of the funds and
account groups of the City and the results of
their respective financial operations.
Responsibility for the accuracy of the data
contained within this report and the
completeness and fairness of its presentation,
including all disclosures, rests with the City. I
believe that the data as presented is accurate in
all material aspects, and that all disclosures
necessary to enable the reader to gain maximum
understanding of the City’s financial affairs have
been included.

Overview
Economic Development

The City of Bloomington’s approach to
economic development is through strategic
partnerships that preserve, promote and
strengthen our economy and our community as a
whole.

Bloomington and Monroe County serve as the
economic center for several surrounding
counties. In 2000, the annual average
unemployment rate for the State of Indiana was
3.2%. However, the annual average
unemployment rate for Bloomington for that
same time period was 2.0%. The total
employable workforce for Bloomington during
this time period was 60,420.
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Bloomington has many diversified industrial and
non-industrial employers which are well
established in the community. These employers
include General Electric Corporation, the
world’s largest side-by-side refrigerator/freezer
production plant; Cook, Inc, a multi-national
company manufacturing medical supplies and
instruments; and Otis Elevator Company. Some
notable non-industrial employers are Indiana
University; Bloomington Hospital; City of
Bloomington; Teletron; Hoosier Energy; Rogers
Group; UNext.

While the General Electric Corporation has
begun the process of reducing its workforce by
as many as 1,400 over the next three years, the
Bloomington Economic Development
Corporation forecast shows no net loss of jobs in
the Bloomington area. Moreover, with increased
investment in the City’s technical infrastructure
(two telecommunications hotels and the
Bloomington Digital Underground) we believe
we are well-position to significant increase
technology-related jobs in this area.

Report Format

The 2000 CAFR is presented in three sections, as
follows:

Part I, the Introduction Section, presents
summarized information about the City
organization and its accomplishments during
2000. This section presents the organization
chart of the City; analyzes financial data and
trends; and highlights significant City activities
which occurred during 2000.

Part II, the Financial Section, includes the results
of the annual State Board of Accounts audit,
including their audit opinion, financial
statements, significant notes, and schedules
arranged in pyramid order for the funds and
account groups.

www.city.bloomington.in.us
e-mail: controller @city.bloomington.in.us

Phone: (812) 349-3412 « Fax: (812) 349-3456



Part III, the Statistical Section, presents a
number of tables of unaudited data depicting the
financial history of the City, and provides debt
statistics, demographic, and other miscellaneous
information.

Continuing Disclosure

Rule 15¢2-12 under the Securities Exchange Act
of 1934 concerning municipal securities
financial disclosure requires, in part, the annual
filing of certain information and data with each
nationally recognized municipal securities
information repository (NRMSIR) and any state
information repository if one is in existence in
the issuer’s state. The state of Indiana currently
has no such repository.

Since 1993, the City has participated in a similar
voluntary program of continuing disclosure
sponsored originally by the National Federation
of Municipal Analysts. It is the City’s intent,
where possible, to include the required
information in our Comprehensive Annual
Financial Report for filing with the designated
repositories. Additional tables have been
included in Part III of the 2000 CAFR.

Agencies Included

This report includes all funds, account groups,
agencies, boards, and commissions that are
considered to be a part of the City of
Bloomington (the primary government). In
addition, one significant component unit — the
Public Transportation Corporation — is included
because of its operational and financial
relationships with the City. The criteria for
inclusion are discussed in the accompanying
notes to the financial statements. Certain
organizations have been excluded such as the
Bloomington Housing Authority and the
Bloomington Municipal Facilities Corporation.

Annual Audit

Indiana state law requires an independent audit
of the financial transactions and records of the
City to be made by the Indiana State Board of
Accounts. This requirement has been complied
with and the results of the audit have been
included in this report. The City is also required
to undergo an annual single audit in conformity
with the provisions of the Single Audit Act of
1984 and U.S. Office of Management and

Budget Circular A-133. Information related to
this single audit is not included in this report, but
is available as a supplement to this report.

Financial Reporting Standards, Awards

Each year, the Government Finance Officers
Association (GFOA) awards Certificates of
Achievement for Excellence in Financial
Reporting to governmental units that publish
easily readable and efficiently organized annual
financial reports whose contents satisfy generally
accepted accounting principles, applicable legal
requirements and conform to program standards.
For the fiscal year ended December 31, 1999, the
City received a Certificate of Achievement for
its Comprehensive Annual Financial Report.

A Certificate of Achievement is valid for a
period of one year only. We believe that our
current comprehensive annual financial report
continues to meet the Certificate of Achievement
Program’s requirements; thus, we are submitting
this report to the GFOA for its review and
determination of eligibility for another
certificate.

Financial Management
Accounting System

The City maintains its records on a cash basis to
comply with State statutes and regulations, and
adjusts this data to an accrual or modified
accrual basis to conform with generally accepted
accounting principles applicable to governments.
The City’s accounting system is organized on a
“fund basis.” [Each fund is a distinct self-
balancing entity, and the funds are organized in
the financial statements in this report into three
broad fund  categories  (Governmental,
Proprietary and Fiduciary) and seven generic
fund types (General, Special Revenue, Debt
Service, Capital Projects, Enterprise, Internal
Service and Trust).

Internal Controls

In developing and evaluating the City’s
accounting system, consideration is given to the

adequacy of internal accounting controls.
Internal accounting controls are designed to
provide reasonable, but not absolute assurance
regarding: (1) the safeguarding of assets against



loss from unauthorized user disposition; and (2)
the reliability of financial records for preparing
financial statements and maintaining
accountability for assets. The concept of
reasonable assurance recognizes that the cost of
internal control should not exceed the benefits
likely to be derived; and that the evaluation of
cost and benefits requires estimates and
judgments by management. We believe that the
City’s internal accounting controls adequately
safeguard assets and provide reasonable
assurance of proper recording of financial
transactions.

Budgetary Preparation and Control

Prior to June 1, all departments develop budgets
for the subsequent calendar year. The proposed
budgets are reviewed during June by an internal
budget committee which is chaired by the
Mayor. In July and August, the budget is
submitted to the Common Council for
preliminary review and approval. Final approval
of the budget by Council is completed in
September. The City’s adopted budget is then
submitted to the State Board of Tax
Commissioners for its final review and approval.

The City is required by state statute to adopt
budgets for all departments of the General Fund
and for a number of other funds by no later than
September 30 of each year. Budgets are adopted
on a cash basis to the department level of control
within the General Fund, and to the fund level of
control in other funds. Budgetary control is also
maintained through an encumbrance system.

Debt Administration

The City’s General Obligation debt is subject to
a State constitutional debt limitation of 2% of
assessed valuations. There are three such
general obligation taxing districts within the
City. At December 31, 2000, the City’s net
combined general obligation bonded debt of $13
million was 44.9% of the legal limit of $29
million. Net bonded debt per capita equaled
$189. Net direct debt per capita, which includes
outstanding capital leases, was $483. During
2000, the City maintained its favorable ratings
from both Standard and Poor’s (AA-) and
Moody’s (A1l).

Cash Management

The City’s investment policy, subject to state
statutory  restrictions governing allowable
investments, is to minimize credit and market
risks while maintaining competitive yields on its
investments. Cash temporarily idle is invested in
securities which are backed by the full faith and
credit of the United States Treasury, fully
collateralized repurchase agreements and fully
insured Certificates of Deposits. Each week idle
funds are invested or re-invested in securities of
various maturities.

Risk Management and Health Insurance

The division of Risk Management, which was
established in 1989, administers a self-insured
program for worker’s compensation. In
addition, the Division is responsible for the
procurement of all City liability insurance
coverages, the City safety program, and all loss
control activities. The Division is administered
by a risk manager and a risk management
committee, which provides general oversight to
the risk management program. The Risk
Management fund continued to perform very
well, ending the year with exceptional balances
for unforeseen contingencies.

The City also maintains its own health insurance
trust fund for the purpose of providing employee
medical benefits. This fund is funded with a
combination of employee premiums and City-
funded employer contribution. At the end of
fiscal year 2000, the health insurance trust fund
closed with an unencumbered balance of
$685,925, equal to about 4 months of health
claims coverage.

Pensions

The pre-1977 police and fire pension plans, are
financed on a ‘“pay-as-you-go” basis. These
pension plans are funded as a part of the City
property tax levy and periodic allocation from
COIT revenues. In 1989, the City established an
“advance funding” plan and created a
supplemental trust fund to more -effectively
manage this long-term obligation. Excess county
option income tax (COIT) revenues are
periodically allocated to the supplemental trust
fund. No monies were transferred to the
supplemental trust fund in 2000, but excess
COIT funds were deposited in the individual
police and fire plan funds. For reporting



purposes the supplemental trust fund assets are
allocated between the Police and Fire Pension
Trust Funds.

Recently, the Indiana Legislature passed a bill
that permits local pension funds to be invested
through the state’s Public Employees Retirement
Fund (PERF). Unlike local units of government,
PERF is permitted by law to invest pension
funds in equities as well as bonds and other
investment instruments. As a result PERF is able
to generate a much higher return on invested
funds than local units. The City of Bloomington
will look to invest its supplemental trust funds as
soon as permissible in fiscal year 2001.

2000 Financial Results

All amounts presented in the remainder of this
letter are expressed in thousands.

General Government Functions

In 2000, revenues in the Governmental Funds
(General, Special Revenue, Debt Service and
Capital Projects) increased by $3,343 to
$45,185. This represented a 8.0% increase.
There was a $1,701 increase in taxes, $802
increase in charges for services, $545 increase in
intergovernmental, $355 increase in
miscellaneous, $14 increase in fines and
forfeitures, and a ($74) decrease in licenses and
permits.

Expenditures in the Governmental Funds
increased by $8,653 to $51,757, which
represented a 20.1% increase. = The most
significant change was in capital outlays $4,547.
Changes were noted in public safety $1,383,
highway and streets $1,285, general government
$1,105, culture and recreation $964, welfare
$317, sanitation $211, urban development
($1,083) and debt service ($77).

General Fund Balance

In 2000, the General Fund balance increased by
$458 to $5,885, which represented a 8.4%
increase. (see Financial Trends)

Enterprise Operations

The City’s enterprise operations are comprised
of a water and wastewater utility. In 2000, there

was a combined net income of $1,248. This
represented a $407 decrease from the 1999
combined net income.

In 2000, operating revenues increased by $1,068
to $19,060. Operating expenses increased by
$1,634 to $16,266 in 2000, which represented a
11.2% increase.
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Respectfully submitted,

AL
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City Controller
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Beth Hollingsworth

Redevelopment Commission
Don Griffin
Tim Hanson
Ron Powell
David Walter
Jerry Hays

Telecommunications Council
Carl Zager
Duane Busick
Mary Hinrichs
Sharon Mayell
James Williams

Traffic Commission
Peter Wright
Jim Rosenbarger
Sidney Smith




Buff Brown
Jack Davis
Mike Avila
Randy Williamson (Police), ex officio
Justin Wykoff (Engineering), ex officio

Public Transportation Corporation
Ray McConn
Monika Kroener
Patrick Murphy
John Bates
Kent McDaniel

Urban Enterprise Zone
Randy Lloyd
Mary Beth Schmucker
Jack Baker
J.C. Lee
Sarah Bard Rogers
Claire Arbogast
Vi Simpson
Laura Isom
Roger Kent
Andy Dodds
David Sabbagh
Jeffrey Willsey

Utilities Service Board
Dave Toumey
Tom Swafford
Richard L. Eherenman
Frona Powell
Samuel Vaught
Jeffrey R. White
Lon Stevens
Jason Banach (Council), ex officio
Dan Grundmann (Mayor), ex officio

Commisson on Status of Women
Jillian Kinzie
Toby Strout




Naomi Ritter
Aneta Sperber
Beverly Calendar-Anderson
Dorothy Saltzman
Rev. Joni Clark

Board of Zoning Appeals
Bill Sturbaum
Marc Cornett

Milan Pece
Mark Figg
Tom Seeber




ACKNOWLEDGMENTS

Our appreciation is extended to the
various elected officials, department
heads and employees responsible for
contributing to the sound financial
position of the City of Bloomington. In
particular, we would like to
acknowledge the efforts of a fine staff in
the office of the Controller led by
Deputy Controller, Sharon Williams;
Brad Underwood, Systems Manager;
Susan Clark, Budget and Research
Manager; Jeff McMillian, Accounting
and Procurement Manager; Patrick
Stoffers, Financial Analyst; Susan
Truelock, Accounts Processor; Diane

Taylor, Accounts Coordinator and Aaron

Walton, Research Assistant. Data
Processing support is provided by the
Department of Information and
Technology Services.

Appreciation is also due to the audit
team of the Indiana State Board of
Accounts:

Todd Austin, C.P.A., Field Supervisor
Kerry Fleming, C.P.A., Auditor-in-
Charge
Rebecca Vermillion, Field Examiner
Kevin Walsh, Field Examiner
Christa Browning, Field
Examiner
Jeffrey Arthur, Field Examiner

The Controller’s Office alone could not
manage the fiscal affairs of the city
without the support of those employees
charged with the responsibility of
overseeing the financial operations of
their departments and agencies:
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Animal Shelter:
Julie Sykes

Common Council:
Dan Sherman

City Clerk:
Regina Moore

Employee Services:
Janice Chestnut

Engineering:
Denise Henderson
Debbie Vollmer

Fire:
Joyce Franklin

Fleet Maintenance:
Sue Hanson

H.A.N.D.:
Janet Roberts

C.A.F.R:
Robin Bueckers

Legal:
Pat Houser
Karen Wells

Mayor:
Martha Wainscott

Parking Meter:
Diane Taylor
Laura Entrekin

Parks and Recreation:
Patty New
Judy Seigle

Planning:
Carmen Lillard

Jane Weiser



Police:
Elaine Helms

Public Works:
Lisa Lazell
Penny Myers

Risk Management:
Rebecca Brock

Street:
Danna Workman

Utilities:

Margaret Dalle-Ave
Michael Butcher
Julie Martindale
Margaret Marko
Kim Robertson

This annual report includes statistical
data from a variety of sources. We
would like to thank Barbara Clark,
Monroe County Auditor, and her staff
for their help in collecting much of this
data. We would also like to express our
appreciation to Indiana University and
the Greater Bloomington Chamber of
Commerce for their help in collecting
this data.
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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
41H FLoOR, RooMm E418
INDIANAPOLIS, INDIANA 46204-2738

(317) 232-2513

INDEPENDENT AUDITORS' OPINION ON GENERAL PURPOSE FINANCIAL STATEMENTS

TO: THE OFFICIALS OF THE CITY OF BLOOMINGTON, INDIANA

We have audited the accompanying general purpose financial statements of the City of Bloomington,
Indiana, as of December 31, 2000, and for the year ended. These financial statements are the responsibility
of the City's management. Our responsibility is to express an opinion on these general purpose financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards as issued by the Comptroller General of the United States. Those standards require that
we plan, and perform the audit to obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the City of Bloomington, Indiana, as of December 31, 2000, and the results
of its operations and the statement of cash flows of the proprietary and nonexpendable trust funds for the year
then ended, in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 27,
2001, on our consideration of the City’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants.

Our audit was made for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The combining and account group financial statements and financial schedules listed in the
table of contents are presented for purposes of additional analysis and are not a required part of the general
purpose financial statements of the City of Bloomington, Indiana. The combining and account group financial
statements and financial schedules have been subjected to the auditing procedures applied in the audit of the
general purpose financial statements and, in our opinion, are fairly stated in all material respects in relation to
the general purpose financial statements taken as a whole. We did not audit the statistical data as listed in the
table of contents and, accordingly, we express no opinion on it.

STATE BOARD OF ACCOUNTS

June 27, 2001
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&) STATE OF INDIANA

1

4tH FLOOR, RoomMm E418

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET

INDIANAPOLIS, INDIANA 46204-2738

(317) 232-2513

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

TO: THE OFFICIALS OF THE CITY OF BLOOMINGTON, INDIANA

We have audited the financial statements of the City of Bloomington, Indiana as of and for the
year ended December 31, 2000, and have issued our report thereon dated June 27, 2001. We conducted
our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the city’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the city’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees
in the normal cqurse of performing their assigned functions. We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of the city’s management and Federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its distribution is
not limited.

STATE BOARD OF ACCOUNTS

June 27, 2001
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Note 1.

CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS

Basis of Presentation and Significant Accounting Policies

The City of Bloomington was established under the laws of the State of Indiana. The City
operates under a Council-Mayor form of government and provides the following services:
public safety (police and fire), highways and streets, health and social services, culture-
recreation, public improvements, planning and zoning, general administrative services, water,
sewer, urban redevelopment and housing, and sanitation.

A.  Reporting Entity
As required by generally accepted accounting principles, these financial statements
present the City of Bloomington (the primary government) and its significant component
unit. The component unit discussed below is included in the City's reporting entity
because of the significance of its operational and financial relationships with the City.

B. Individual Component Unit Disclosures

Discretely Presented Component Unit

The component unit column in the combined financial statements includes the
financial data of the City's significant component unit. It is reported in a separate
column to emphasize that it is legally separate from the City.

The Public Transportation Corporation (Transit) operates a mass transit system for
the City. The primary government appoints a voting majority of Transit's board and
a financial benefit/burden relationship exists between the City and Transit. Transit
is presented as a proprietary fund type.

Complete financial statements of the individual component unit can be obtained from its
administrative office.

Administrative Office:
Bloomington Public Transportation Corporation

130 West Grimes Lane
Bloomington, Indiana 47401
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)
C. Fund Accounting

The City uses funds and account groups to report on its financial position and the results
of its operations. Fund accounting is designated to demonstrate legal compliance and to
aid financial management by segregating transactions related to certain government
functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account
group, on the other hand, is a financial reporting device designated to provide
accountability for certain assets and liabilities that are not recorded in the funds because
they do not directly affect net expendable available financial resources.

Funds are classified into three categories: Governmental, Proprietary and Fiduciary.
Each category, in turn, is divided into separate "fund types.”

Governmental Funds are used to account for all or most of a government's general
activities, including the collection and disbursement of earmarked monies (Special
Revenue Funds), the servicing of general long-term debt (Debt Service Funds) and the
acquisition or construction of general fixed assets (Capital Projects Funds). The General
Fund is used to account for all activities of the general government not accounted for in
some other fund.

Proprietary Funds are used to account for activities similar to those found in the private
sector, where the determination of net income is necessary or useful to sound financial
administration. Goods or services from such activities can be provided either to outside
parties (Enterprise Funds) or to other departments or agencies primarily within the
government (Internal Service Funds).

Fiduciary Funds are used to account for assets held on behalf of outside parties, including
other governments, or on behalf of other funds within the government. When these
assets are held under the terms of a formal trust agreement, either a Pension Trust Fund
or a Nonexpendable Trust Fund is used.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)
D. Basis of Accounting

The accounting and financial reporting treatment applied to a fund are determined by its
measurement focus. All Governmental Funds are accounted for using a current financial
resources measurement focus. Within this measurement focus, only current assets and
current liabilities generally are included on the balance sheet. Operating statements of
these present increases (i.e., revenues and other financing sources) and decreases (i.e.,
expenditures and other financing uses) in net current assets.

All Proprietary Funds, Pension Trust Funds and Nonexpendable Trust Funds are
accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operation of these
funds are included in the balance sheet. Fund equity of the Proprietary Funds (i.e., net
total assets) is segregated into contributed capital and retained earnings components.
Proprietary Fund type operating statements present increases (i.e., revenues) and
decreases (i.e., expenses) in net total assets.

The modified accrual basis of accounting is used by all Governmental Fund types. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual (i.e., when they become both measurable and available). "Measurable" means
the amount of the transaction can be determined and "available" means collectible within
the current period or soon enough thereafter to be used to pay liabilities of the current
period. The government considers the Governmental Fund revenues as available if they
are collected within sixty days after year end. Expenditures are recorded when the
related fund liability is incurred. Principal and interest on general long-term debt are
recorded as fund liabilities when due or when amounts have been accumulated in the
Debt Service Fund for payments to be made early in the following year.

Those revenues susceptible to accrual are property taxes, licenses, interest revenue and
charges for services. Fines and permits are not susceptible to accrual because generally
they are not measurable until received in cash.

The accrual basis of accounting is utilized by Proprietary Fund types, Pension Trust
Funds and Nonexpendable Trust Funds. Under this method, revenues, including
contributions received by pension trust funds, are recorded when earned and expenses,
including benefits and refunds paid by pension trust funds, are recorded at the time the
liabilities are incurred.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)
D. Basis of Accounting (Continued)

For proprietary fund activity the City has elected, as permitted under GASB Statement No.
20, to apply all GASB pronouncements and to apply all FASB statements and
Interpretations, Accounting Principals Board Opinions and Accounting Research Bulletins
issued on or before November 30, 1989, not in conflict with or contradicted by GASB
pronouncements.

E. Fixed Assets

General fixed assets are not capitalized in the funds used to acquire or construct them.
Instead, capital acquisition and construction are reflected as expenditures in
Governmental Funds, and the related assets are reported in the General Fixed Assets
Account Group.

All purchased fixed assets are valued at cost where historical records are available and at
an estimated historical cost where no historical records exist. Donated fixed assets are
valued at their fair market value on the date received.

The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized. However, improvements are capitalized.

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs
and gutters, streets and sidewalks, drainage systems and lighting systems are not
capitalized, as these assets are immovable and of value only to the City.

Assets in the General Fixed Assets Account Group are not depreciated. In Proprietary
Funds, the following estimated useful lives are used to compute depreciation using the
straight-line method:

Component
Primary Government Unit
Internal
Enterprise Service Transit
Buildings 40-60 Years 30 Years 30 Years
Improvements 10-80 Years 30 Years 30 Years
Equipment 5-30 Years 5-15 Years 5-10 Years
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)
E. Fixed Assets (Continued)

Interest is capitalized on Proprietary Fund assets acquired with tax-exempt debt. The
amount of interest to be capitalized is calculated by offsetting interest expense incurred
from the date of the borrowing until completion of the project with interest earned on
invested proceeds over the same period.

F. Long-Term Obligations

Long-Term debt is recognized as a liability of a Governmental Fund when due, or when
resources have been accumulated in the Debt Service Fund for payment early in the
following year. For other long-term obligations, only that portion expected to be financed
from expendable available financial resources is reported as a fund liability of a
Governmental Fund. The remaining portion of such obligations is reported in the General
Long-Term Debt Group.

G. Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the
financial statements:

1. The Mayor submits to the City Council a proposed operating budget for the fiscal
year commencing the following January 1. The operating budget includes
proposed expenditures and the means of financing them.

2. Prior to adoption, the budget is advertised and public hearings are conducted by the
City Council. This is to obtain taxpayer comments.

3. In August of each year, the budget is approved by the City Council through passage
of an ordinance.

4. Copies of the budget ordinance and advertisements are sent to the State Board of
Tax Commissioners. The budget becomes legally enacted after the City Controller
receives approval of the State Board of Tax Commissioners. The City's maximum
tax levy is restricted by Indiana law, with certain adjustments and exceptions. If the
advertised budget exceeds the spending and tax limits of the state control laws, an
excess levy can be granted by the State Board of Tax Commissioners, upon appeal
by the City. The budget ordinance as approved by the State Board of Tax
Commissioners becomes the governmental unit's expenditure budget.

5. The level of control at which expenditures may not exceed appropriations without

the City Council's approval is by object and department within the General Fund,
and by object within the fund for all other budgeted funds.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)
G. Budgets and Budgetary Accounting (Continued)

6. Management may not amend the budgets at this level of control without approval of
the City Council.

7. The City Council may amend budgets by the adoption of amendatory ordinances.
Amendments which result in net increases in expenditure budgets must be
approved by the State Board of Tax Commissioners.

8. Formal legally adopted annual budgets are required by state statute and are
employed as a management control device for the following funds:

General Fund

Special Revenue Funds:
Local Road and Street, Motor Vehicle Highway,
Park and Recreation, Parking Enforcement, Rosehill
Cemetery, Telecommunications Nonreverting,
Police Education, Solid Waste,
Alternative Transportation

Debt Service Funds:
Park District Bond, Redevelopment District Bond,
Street Bond, Municipal Facilities, Truck Route Bond,
Golf Course Bond

Capital Projects Funds:
Cumulative Capital Improvement,
Cumulative Capital Development,
Cumulative Capital Equipment,
Gates Construction

Internal Service Funds:
Risk Management, Fleet Maintenance

Pension Trust Funds:
Police Pension, Fire Pension
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)
G. Budgets and Budgetary Accounting (Continued)

9. The City's budgetary process is based upon accounting for transactions on the
cash basis, which is a basis other than generally accepted accounting principles
(GAAP basis). Appropriations lapse with the expiration of the budgetary period
unless encumbered with a purchase order or contract. Encumbered appropriations
for purchase orders or contracts are carried forward and reappropriated in the
subsequent year's budget.

10. Budgeted amounts are as originally adopted, or as amended by the City Council
and approved by the State Board of Tax Commissioners in the regular legal
manner. Individual amendments increased the original budgeted appropriations by
$310,860 during 2000.

11. The major differences between budget basis and the GAAP basis for all funds
which have adopted budgets are:

(a) Revenues are recorded when received in cash (budget) as opposed to
susceptible to accrual (GAAP).

(b)  Expenditures are recorded when paid in cash (budget) as opposed to
when the liability is incurred (GAAP).

12. The following reconciliation of budget basis to GAAP basis is for the budgeted
Governmental Funds only, the nonbudgeted funds are shown as a net amount.

Adjustments necessary to convert the results of operations for the budgeted
Governmental Funds at the end of the year on the GAAP basis to the budget basis are as
follows:

Special Debt Capital
General Revenue Service Projects
Fund Funds Funds Funds
Excess (Deficiency) of
Revenues and Other
Financing Sources Over
(Under) Expenditures and
Other Uses (Budgetary
Basis) $ 2674227 $(483,191) $(1,169,911)  $(1,761,419)
Adjustments:
To Adjust Revenues for
Accruals (707,095) 84,352 16,482 (1,182)
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)

G. Budgets and Budgetary Accounting (Continued)

Special Debt Capital
General Revenue Service Projects
Fund Funds Funds Funds
Adjustments (Continued):
To Adjust Expenditures
for Accruals $ (799,267) $ (162,377)$ 39,999 $ (83,516)
Nonbudgeted Funds — Net - 819,153 -- 13,947,024
Excess (Deficiency) of
Revenues and Other
Financing Sources Over
(Under) Expenditures and
Other Financing Uses
(GAAP Basis) $ 1167,865 $ 257,937 $(1,113,430) $ (6,884,769)

H. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditure of monies are recorded in order to reserve that portion
of the applicable appropriation, is employed as an extension of formal budgetary
integration in the General Fund, Special Revenue Funds, Capital Projects Funds, Internal
Service Funds, and Pension Trust Funds. Encumbrances do not lapse with the expiration
of the budget period. Encumbrances outstanding at year end, if material, are reported as
reservation of fund balances for Governmental Fund types since they do not constitute
expenditures or liabilities.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)

Property Taxes

The Treasurer of Monroe County, Indiana, levies and collects property taxes for all
governmental units within the County. The 1999 property taxes were levied by February
1, 2000, on assessed valuations determined by the Auditor of Monroe County and were
based upon March 1, 1999, assessed valuations adjusted for estimated appeals and tax
credits. Taxable property is assessed at 33 1/3% of the true tax value.

Taxes, which attach as a lien on March 1, were due and payable to the County Treasurer
in two equal installments on May 10, 2000, and November 10, 2000. All property taxes
collected by the County Treasurer for the 2000 settlement were to be remitted to the
various units prior to December 31. The City's portion of tax collections was remitted to
the City Controller.

Delinquent property taxes outstanding at year end for city funds, net of an allowance for
uncollectible accounts, are recorded as a receivable with an offset to deferred revenue
since they are not considered available.

Transit's portion of property taxes outstanding at year end, net of an allowance for
uncollectible accounts, is recorded as a receivable with an offset to deferred
revenues.

Deferred Revenues

The City reports deferred revenue on its combined balance sheet. Deferred revenues
arise when a potential revenue does not meet both the "measurable" and "available"
criteria for recognition in the current period. Deferred revenues also arise when
resources are received by the government before it has a legal claim to them, as when
grant monies are received prior to the incurrence of qualifying expenditures. In
subsequent periods, when both revenue recognition criteria are met, or when the
government has a legal claim to the resources, the liability for deferred revenue is
removed from the combined balance sheet and revenue is recognized. Property taxes
receivable have been reported as deferred revenues as shown in the following schedule.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)

J. Deferred Revenues (Continued)

Funds Amount
General $ 331,282
Park and Recreation 117,747
Rosehill Cemetery 12,300
Park District Bond 11,552
Street Bond 10,024
Municipal Facilities 12,270
Cumulative Capital Development 20,582
Cumulative Capital Equipment 29,093
Police Pension 6,219
Fire Pension 6,219
Total Primary Government 557,288
Component Unit;

Transit 22,796
Total Reporting Entity $ 580,084

K. Inventories

Inventories for Proprietary Funds are valued at the lower of cost (first-in, first-out) or
market, and consist of maintenance supplies and replacement parts held for consumption.
The City does not record inventories in its Governmental Funds. Materials and supplies
purchased from these funds are recorded as expenditures at the time of purchase.

Inventories for Transit consist of materials and supplies for repair and maintenance and
are recorded using the average cost method.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1. Basis of Presentation and Significant Accounting Policies (Continued)
L. Compensated Absences

Paid time off (PTO) is earned by part and full-time employees based on the number of
years employed and ranges from seven days to twenty-two days per year. PTO leave
may be used for any purpose. PTO leave must be used within the calendar year earned
unless otherwise requested by the employee’s department head. PTO leave carried
forward due to these special requests that is expected to be liquidated with expendable
available financial resources is reported as an expenditure and a fund liability of the
governmental fund that will pay it. Amounts not expected to be liquidated with
expendable available financial resources are reported in the general long-term account
group.

PTO leave not carried forward is converted to sick leave for employees not covered under
a collective bargaining agreement. The employees under the agreement earn sick leave
at the rate of one day per full-time equivalent month worked. The accumulation of sick
leave is unlimited, but any unused balance is not paid to employees upon separation from
employment. No liability is reported for unpaid accumulated sick leave.

M. Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits and short-term
investments with original maturities of three months or less from the date of acquisition.

N. Investments

Nonparticipating interest earning investment contracts that are not reported as cash and
cash equivalents are reported as investments at cost.

State Statutes also authorize the City to invest in securities backed by the full faith and
credit of the U.S. Treasury and repurchase agreements. The statutes require that
repurchase agreements be fully collateralized by U.S. Government or U.S. Government
Agency Obligations.

All investments of the City and Transit consisted entirely of nonparticipating interest
earning investment contracts and are reported at cost.

11-24



Note 1.

Note 2.

CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Basis of Presentation and Significant Accounting Policies (Continued)
O. Bond Discounts/Issuance Costs

In Governmental Fund types, bond discounts and issuance costs are recognized in the
current period. Bond discounts and issuance costs for Proprietary Fund types are
deferred and amortized over the term of the bonds using the bonds outstanding method,
which approximates the effective interest method.

Bond discounts are presented as a reduction of the face amount of bonds payable
whereas issuance costs are recorded as deferred charges.

P. Memorandum Only - Total Columns on Combined Statements

Total columns on the Combined Statements are captioned Memorandum Only to indicate

that they are presented only to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, and cash flows in conformity with
generally accepted accounting principles. This data is not comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

Deposits and Investments

At year end, the City’s carrying amount of deposits were $1,081,625 and the bank balance
was $6,556,522. Of the bank balance, $5,346,479 was covered by federal depository
insurance or by the Indiana Public Deposit Fund and the remaining balance of $1,210,043
was collateralized with securities held by the pledging financial institution’s agent in the City’s
name.

At year end, Transit's bank balances of deposits with financial institutions were entirely
insured by federal depository insurance or by the Indiana Public Deposit Fund.

The investments of the City and Transit consisted entirely of nonparticipating interest earning
investment contracts (certificates of deposit) and were entirely insured by federal depository
insurance or by the Indiana Public Deposit Fund. These certificates of deposit are not
classified as investments according to GASB Statement No. 3 and therefore are not
categorized by their level of risk.
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Note 3.

CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

General Fixed Assets Account Group

Records are not available providing the historical cost amounts for some fixed assets of the
City. For reporting, estimates of historical costs have been used. The estimates are based
on construction cost indexes applied to estimated current construction or acquisition costs.
Any differences between the estimated historical costs and the actual historical costs are not
considered material.

The following schedule discloses the amounts of fixed assets reported at estimated and
actual historical costs:

Estimated Actual
Historical Historical
Cost Cost Total

Land $ 4,311,064 $ 8,084,933 $ 12,395,997
Buildings 12,996,876 13,366,735 26,363,611
Improvements Other Than Buildings 439,811 3,669,755 4,109,566
Machinery and Equipment - 12,324 543 12,324,543
Totals § 17,747,751 $ 37,445,966 $ 55,193,717

The additions and deletions of general fixed assets occurring during 2000 were as follows:

Balance Balance
1-1-00 Additions Deletions 12-31-00
Land $11,886,668 $ 575,062 $ 65,733 $ 12,395,997
Buildings 25,932,372 631,239 200,000 26,363,611
Improvements
Other Than
Buildings 3,471,387 653,469 15,290 4,109,566
Machinery and
Equipment 11,646,929 1,498,147 820,533 12,324,543
Totals $52,937,356 $§ 3,357,917 § 1,101,556 $ 55,193,717
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS

(Continued)

Note 4. Leases

A

B.

Operating Leases

The City has no material leases which are classified as operating leases.

Capital Leases

The following is an analysis of leased property under capital leases by major classes:

Asset Balance at December 31, 2000

General Enterprise
Fixed Assets Assets Total

Land $ 3660494 $ - $ 3,660,494
Buildings 12,041,158 335,653 12,376,811
Improvements Other

Than Buildings 1,252,327 -- 1,252,327
Machinery and Equipment 1,649,400 385,987 2,035,387
Totals $ 18603379 $ 721,640 $ 19,325,019

The following is a schedule by years of future minimum lease payments under capital

leases, together with the present value of the net minimum lease payments as of

December 31, 2000:

General Long- Enterprise

Year Term Debt Debt Total
2001 $ 1,948,908 $ 124220 $ 2,073,128
2002 2,033,923 124,220 2,158,143
2003 2,232,617 124,220 2,356,837
2004 2,239,469 43,908 2,283,377
2005 2,003,560 43,908 2,047,468
Later Years 19,051,807 175,632 19,227,439

Total Minimum Lease Payments 29,510,284 636,108 30,146,392
Less Amount Representing Interest 10,301,712 110,221 10,411,933
Present Value of Net Minimum

Lease Payments $ 19,208,572 $ 525,887 $ 19,734,459
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)
Note 5. Long-Term Debt

A. Changes in General Long-Term Liabilities

During 2000 the following changes occurred in liabilities reported in the general long-term
debt account group:

Balance Balance
1-1-00 Additions  Deletions 12-31-00

General Obligation Debt  $ 12,425,000$ 2,430,000 $ 575,000 $ 14,280,000

Revenue Debt 530,000 -- 345,000 185,000
Capital Lease 13,162,120 6,835,913 789,461 19,208,572
Compensated Absences 82,824 134,599 -- 217,423
Net Pension Obligation 7,483,641 3,169,646 --_ 10,653,287
Totals $ 33,683,585 $12,570,158 $1,709,461$ 44,544,282

B. Changes in Long-Term Bonds

General
Obligation Revenue Total

Bonds Payable at

January 1, 2000 $ 12,425,000 $ 42,180,000 $ 54,605,000
Bonds Matured 575,000 1,735,000 2,310,000
Bonds Issued 2,430,000 - 2,430,000

Bonds Payable at
December 31, 2000 14,280,000 _ 40,445,000 54,725,000

Unamortized Discounts - (368,357) (368,357)
Totals $ 14,280,000 $ 40,076,643 $ 54,356,643
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 5. Long-Term Debt (Continued)

C. Description of Bond Issue

Payable
General Obligation Bonds: 12-31-00

$1,500,000 1980 Redevelopment District general

obligation bonds payable from the Redevelopment

Bond Fund in an installment of $180,000

plus interest through January 1, 2001; interest

at 7.00 percent. $ 180,000

$3,800,000 1988 Park District general obligation

bonds payable from the Park District Bond Fund in

installments of $330,000 to $405,000 plus interest

through January 1, 2004, interest at 7.00 to 7.30 percent. 1,460,000

$7,750,000 1998 Street Construction general obligation

bonds payable from the Street Bond Fund in installments

of $60,000 to $900,000 plus interest through January 1,

2017, interest at 4.38 to 5.00 percent. 7,750,000

$2,460,000 1999 Park District Golf Course Construction

general obligation bonds payable from the Park District

Golf Course Bond Fund in installments of $10,000 to

$325,000 plus interest through February 1, 2019; interest

at 4.35 to 5.00 percent. 2,460,000

$2,430,000 2000 Redevelopment District general

obligation bonds payable from the Redevelopment Bond

Fund in installments of $65,000 to $250,000 plus interest 2,430,000
through February 1, 2015; interest at 4.55 to 5.70

percent.

Total General Obligation Bonds 14,280,000
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Long-Term Debt (Continued)

C. Description of Bond Issue (Continued)

Payable
Revenue Bonds: 12-31-00

$6,740,000 1989 Wastewater Refunding Revenue Bonds

payable from the Wastewater Utility Bond and Interest

Fund in installments of $515,000 to $670,000 plus interest

through January 1, 2005; interest at 6.75

to 7.20 percent. $ 2,960,000

$18,500,000 1995 Wastewater Revenue Bonds

payable from the Wastewater Bond and Interest

Fund in installments of $300,000 to $1,330,000

Plus interest through January 1, 2025;

Interest at 5.75 to 5.875 percent. 17,465,000

$7,895,000 1993 Water Refunding Revenue Bonds

payable from the Water Utility Bond and Interest Fund in

installments of $360,000 to $700,000 plus interest through

January 1, 2009; interest at 4.25 to 5.35 percent. 5,085,000

$1,600,000 1995 Redevelopment District County

Option Income Tax Bonds payable from the Truck

Route Bond Fund in an instaliment of $185,000 plus

interest through January 15, 2001; interest at 4.40 percent. 185,000

$7,200,000 1995 Waterworks Revenue Bonds

payable from the Water Utility Bond and Interest

Fund in instaliments of $160,000 to $580,000 plus

Interest through January 1, 2020; interest at 5.70

to 5.80 percent. 6,550,000

$8,200,000 1999 Wastewater Revenue Bonds payable

from the Wastewater Bond and Interest Fund in

installments of $150,000 to $505,000 plus interest through

January 1, 2029; interest at 4.5 to 5.20 percent. 8,200,000

Total Revenue Bonds 40,445,000

Total Bonds $ 54,725,000
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)
Note 5. Long-Term Debt (Continued)

D. Debt Service Requirements to Maturity

The annual requirements to service all long-term bond issues outstanding as of
December 31, 2000, including principal and interest are as follows:

General
Year Obligation Revenue Total

2001 $ 1,223,342% 4,028,466 $ 5,251,808

2002 1,207,992 3,856,557 5,064,549
2003 1,286,987 3,847,746 5,134,733
2004 1,203,101 3,847,247 5,050,348
2006 803,535 3,849,299 4,652,834

2006-2025 16,005,743 _ 50,686,442 _ 66,692,185

Totals $ 21,730,700 $ 70,115,757 $ 91,846,457 *

*Includes interest of $37,121,457

E.  Notes Payable — Enterprise Debt

The annual requirements to service the note payable as of December 31, 2000,
including principal and interest are as follows: .

Year Amount
2001 $ 19,380
2002 21,142
2003 21,142
2004 21,142
2005 21,142
2006-2009 79,283
Total 183,231 *

*Includes interest of $31,736

11-31



CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 5. Long-Term Debt (Continued)
F. Loans Payable — Enterprise Debt

The Enterprise Funds, the Water and Wastewater Utilities, have made loan agreements
with the State of Indiana through its revolving loan program to finance various
construction projects. The funds are loaned as the construction costs are incurred.

The agreements provide for maximum loans of $10,850,000 for the Water Utility and
$15,907,000 for the Wastewater Utility. As of December 31, 2000, the amounts loaned
were $1,461,667 for the Water Utility and $1,410,593 for the Wastewater Utility. Annual
debt service requirements for the loans will not be established until the construction
projects are completed.

Note 6. Interfund Receivables, Payables and Transfers

The composition of interfund balances as of December 31, 2000, is as follows:

Due From Due to
Other Funds  Other Funds

General Fund $ 847,541 $ 664,256
Special Revenue Funds:
Motor Vehicle Highway - 39,436
Park and Recreation - 130,022
Rosehill Cemetery - 3,713
Parking Enforcement - 6,696
Park and Recreation
Nonreverting Operating - 3,366
CDBG 2,464 5,301
Child Care Development 1,575 5,617
Solid Waste - 18,144
Enterprise Funds:
Water Utility 365,017 968,261
Wastewater Utility 1,322,088 723,131

Internal Service Funds:

Risk Management - 3,414
Fleet Maintenance 38,318 5,746
Totals $ 2577003$% 2,577,003
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS

(Continued)
Note 6. Interfund Receivables, Payables and Transfers (Continued)
Interfund Interfund

Receivables  Payables

General Fund $ 37,139 $ -
Special Revenue Funds:
Child Care Development - 37,139
Industrial Incentive Loan - 10,093
CDBG 34,577 --
H.O.M.E. -- 34,577
Capital Projects Funds:
Industrial Development 10,093 -~
Totals $ 81809% 81809

Transfers between funds and fund types during the year 2000 are as follows:

Transfer In Transfer Out

General Fund $ 30,000 $ 740,000
Special Revenue Funds:
Park and Recreation - 183,392
Park and Recreation N/R Capital 14,734 --
Rosehill Cemetery 177 -
Park and Recreation N/R Operating - 14,734
Park and Recreation Land Acquisition 63,392 --
Parking Meter - 80,000
Alternative Transportation 50,000 --
Solid Waste 700,000 -
Special Grants 40,000 -
Debt Service Funds:
Redevelopment District Bond 233,152 --
Street Bond 423,445 --
Golf Course Bond 120,000 --
Municipal Facilities 280,500 -
Capital Project Funds:
Redevelopment TIF Downtown -- 80,500
Redevelopment TIF Whitehall - 25,000
Fire Capital 40,000 --
Cumulative Capital Equipment - 265,636
Street Construction - 397,809
Gates Construction - 208,152
Trust Funds:
Rosehill Cemetery Trust - 177
Totals $ 1,995400 $ 1,995,400
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS

(Continued)

Enterprise Funds Segment Information

The City maintains two Enterprise Funds that provide water and sewage services. These
funds are intended to be self-supporting through user fees charged for services to the public.
Financial segment information as of and for the year ended December 31, 2000, is presented

below.

Component
Primary Government Unit
Total Public Total
Primary Transportation  Reporting
Water Wastewater Government  Corporation Entity
Operating Revenue  $7,940,772 $ 11,119,541 $ 19,060,313 $ 708,412 $ 19,768,725
Operating Grants - - - 1,239,831 1,239,831
Tax Revenues - - - 1,003,012 1,003,012
Other Revenue
(Expense) (555,254) (991,5633)  (1,546,787) 204,799 (1,341,988)
Depreciation 1,268,401 2,437,737 3,706,138 657,630 4,363,768
Operating Income
(Loss) 1,051,695 1,743,061 2,794,756 (2,849,560) (54,804)
Net Income (Loss) 496,441 751,528 1,247,969 (401,918) 846,051
Current Capital
Contributions
and Transfers 1,141,714 2,040,904 3,182,618 199,538 3,382,156
Property, Plant and
Equipment:
Additions 3,150,611 5,130,636 8,281,247 219,389 8,500,636
Deletions 227,763 287,295 515,058 (698,991) (183,933)
Net Working Capital 300,986 2,350,391 2,651,377 2,966,797 5,618,174
Total Assets 48,841,410 82,155,407 130,996,817 12,352,546 143,349,363
Long-Term Liabilities:
Revenue Bonds
Payable
Long-Term Portion 10,890,536 27,381,107 38,271,643 - 38,271,643
Customer Advances
for Construction 1,109,051 - 1,109,051 - 1,109,051
Total Equity 32,069,385 49,894,090 81,963,475 12,191,480 94,154,955
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 8. Fund Balance/Retained Earnings Reservations

Reservations of fund balances/retained earnings have been recorded to indicate that a portion
of the balance has been legally segregated for the following purposes:

Fund Type
Fund Balances General Special Debt Capital
Reserved For: Fund Revenue Service Projects Trust
Encumbrances $1,307,345 $1,465614 $ - 9 - 9 -
Debt Service -- -- 2,853,457 - -
Employee Pension
Benefits - - - - 4,664,193
Endowments - -- - - 9,634
Capital Improvements -- - - 12,210,099 --
Land Held for Resale -- 105,816 - -- --
Long-Term Receivable -- 2,788,531 - - -
Totals $1307,345 $4,359,961 $ 2853457 $12,210,099 $ 4,673,727
Fund Type
Internal
Service
Retained Earnings Reserved For:
Insurance Claims 3 1,319,637

Total $ 1,319,637
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Note 9.

Note 10.

CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Changes in Contributions

The following schedule shows the changes in contributed capital for the year 2000:

1/1/00 Additions Deletions 12/31/00

Primary Government:

Water Utility $ 6,298,7016 $ 1,141,714 $ - $ 7,440,415

Wastewater Utility 36,817,311 2,040,904 -- 38,858,215

Fleet Maintenance 179,964 673,031 - 852,995

Risk Management 20,916 -- -- 20,916
Totals Primary Government 43,316,892 3,855,649 - __ 47,172,541
Component Unit;

Transit 8,729,019 199,538 301,849 8,626,708
Totals Reporting Entity $ 52,045911 $§ 4,055,187 $ 301,849 $ 55,799,249

Additions to contributed capital in the Water and Wastewater Utilities represent unrefunded
expenses incurred by developers to install water and sanitation sewage lines and services
that were dedicated to the Utility. The Fleet Maintenance additions are city contributed
assets. The additions to Transit were from grants for capital purposes and the deletion was
for the disposal of a building that had been acquired in part by the use of capital grants.

Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
Except as described below, these risks are covered by commercial insurance from
independent third parties. Settled claims from these risks have not exceeded commercial
insurance coverage for the past three years.

Health Insurance

The City’s Health Insurance Trust Fund, an internal service fund, services the risk of loss
related to employee health claims. An excess policy through commercial insurance covers
individual claims in excess of $75,000 per year. Settled claims resulting from this risk did not
exceed commercial insurance coverage in the past three years. Amounts are paid into the
fund by all covered employees and by all insured funds and are available to pay claims, claim
reserves, and administrative costs of the program. Interfund premiums are based upon the
perzentage of each fund’s current year eligible employees as it relates to the total eligible
employees, and are reported as quasi-external interfund transactions. Provisions are also
made for unexpected and unusual claims.

Claim expenditures and liabilities of the fund are reported when it is probable that a loss has
occurred and the amount of the loss can be reasonably estimated. These losses include an
estimate of claims that have been incurred but not reported. Claim liabilities are calculated
considering the effects of inflation, recent claim settlement trends including frequency and
amounts of pay outs and other economic and social factors. Changes in the balances of
claims liabilities during the past two years are as follows:
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Note 10.

CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS

(Continued)
Risk Management (Continued)
1999 2000

Unpaid claims, beginning of year $ 150,663 $ 186,420
Incurred claims and changes

In estimates 2,244,369 2,412,315
Claims paid 2,208,612 2,431,283
Unpaid claims, end of year 3 186,420 $ 167,452

Workers Compensation

The City’s Risk Management Fund, an internal service fund, services the risk of loss related to
compensation claims. Excess policies through commercial insurance cover individual claims
in excess of $300,000 for workers compensation incidents per year. Settled claims resulting
from these risks did not exceed commercial insurance coverage in the past three years.
Amounts are paid into the fund by all insured funds and are available to pay claims, claim
reserves, and administrative costs of the program. Interfund premiums for workers
compensation claims are based primarily upon the percentage of each fund’s current year
payroll as it relates to total payroll and the fund’s past claim experience, and are reported as
quasi-external interfund transactions. Provisions are also made for unexpected and unusual
claims.

Claim expenditures and liabilities of the fund are reported when it is probable that a loss has
occurred and the amount of the loss can be reasonably estimated. These losses include an
estimate of claims that have been incurred but not reported. Claim liabilities are calculated
considering the effects of inflation, recent claim settlement trends including frequency and
amounts of pay outs and other economic and social factors. Changes in the balances of
claims liabilities during the past two years are as follows:

1999 2000
Unpaid claims, beginning of year $ 63,438 $ 44,844
Incurred claims and changes
In estimates 83,296 82,392
Claims paid 101,890 91,980
Unpaid claims, end of year $ 44844 3 35,256
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 11. Excess of Expenditures Over Appropriations

The following General Fund Departments, Special Revenue, Debt Service and Internal
Service Funds had an excess of expenditures over appropriations at the level of control in the
following amounts:

General Fund:
General Government
City Clerk
Capital Outlay $ 171
Special Revenue Funds:
Police Education

Other Services and Charges 1,113
Debt Service Funds:
Park District Bond

Interest and Fiscal Charges 150

Internal Service Fund:
Fleet Maintenance
Capital Outlay 177

The excess of expenditures over appropriations in the above funds resulted from the
reappropriating of encumbrances to the subsequent year or a failure to obtain additional
appropriation authority from the City Council and the State Board of Tax Commissioners.
Revenues sufficient to provide for the excess expenditures were available in the funds.

Note 12. Miscellaneous Revenues
The presentation of funds with a significant portion of revenues which are classified as

miscellaneous may provide less than the level of detail necessary to present a meaningful
portrait of the fund. The individual components of miscellaneous revenues for these funds are

as follows:
Contributions
Interest And Gifts
Special Revenue Funds:
Industrial Incentive Loan $ 14,835 $ -
Amethyst House - 3,266
Community Services -- 25,201
Debt Service Funds:
Truck Route Bond 26,007 -
Golf Course Bond 21,675 -
Capital Projects Funds:
Street Construction 309,048 -
Fire Capital 1,783 -
Technology Park 2,580 -
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 12.  Miscellaneous Revenues (Continued)

Contributions
Interest And Gifts

Capital Projects Funds (Continued):
Industrial Development $ 37170 $ -
Golf Course Construction 3,718 -
Gates Construction 7

Trust Funds:

Rosehill Cemetery Trust 181 -
Howard Young
Bicentennial Trust 337 -

Note 13. Defeased Bonds
In prior years, the Bloomington Wastewater Utility defeased certain revenue bonds by placing
the proceeds of new bonds in an irrevocable trust to provide for all future debt service
payments on the old bonds. Accordingly, the trust account assets and the liability for the
defeased bonds are not included in the financial statements. On December 31, 2000,
$3,070,000 of wastewater utility bonds outstanding are considered defeased.

Note 14. Pension Plans
A. Public Employees’ Retirement Fund

Plan Description

The City of Bloomington, including its Water and Wastewater Utilities, and Transit,
contribute to the Public Employees’ Retirement Fund (PERF), a defined benefit pension
plan. The Public Employees’ Retirement Fund (PERF) is an agent multiple-employer
public employee retirement system, which provides retirement benefits to plan members
and beneficiaries. All full-time employees are eligible to participate in the defined benefit
plan. State statutes (IC 5-10.2 and 5-10.3) govern most requirements of the system and
give the City authority to contribute to the plan. The PERF retirement benefit consists of
the pension provided by employer contributions plus an annuity provided by the member’s
annuity savings account. The annuity savings account consists of member’s
contributions, set by state statute at three percent of compensation, plus the interest
credited to the member’s account. The employer may elect to make the contributions on
behalf of the member.

PEREF issues a publicly available financial report that includes financial statements and
required supplementary information for the plan. That report may be obtained by writing
the Public Employees’ Retirement Fund, Harrison Building, Room 800, 143 West Market
Street, Indianapolis, IN 46204, or by calling (317) 233-4162.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)
Note 14. Pension Plans (Continued)

A. Public Employees Retirement Fund (Continued)

Funding Policy and Annual Pension Cost

The contribution requirements of plan members for PERF are established by the Board of
Trustees of PERF. The City’s annual pension cost for the current year and related
information, as provided by the actuary, is presented in this note.

Information to segregate the assetsl/liabilities and the actuarial study figures between the
City, the Utilities and Transit is not available.

B. 1925 Police Officers’ Pension Plan

Plan Description

The City contributes to the 1925 Police Officers’ Pension Plan which is a single-employer
defined benefit pension plan. The plan covers police officers hired before May 1, 1977
and is closed to new members. The plan is administered by the local pension board as
authorized by state statute (IC 36-8-6). The plan provides retirement, disability, and death
benefits to plan members and beneficiaries as established by state statute. Benefits are
subject to increase beyond the statutory levels by action of the City Council. The plan
was established by the plan administrator, as provided by state statute. The plan
administrator does not issue a publicly available financial report that includes financial
statements and required supplementary information of the plan.

Funding Policy and Annual Pension Cost

The contribution requirements of active plan members for the 1925 Police Officers’
Pension Plan are established by state statute at 6% of covered wages. All administrative
costs of the plan are paid from plan assets. The City’s annual pension cost for the current
year and related information, as provided by the actuary, is presented in this note.

C. 1937 Firefighters’ Pension Plan

Plan Description

The City contributes to the 1937 Firefighters’ Pension Plan which is a single-employer
defined benefit pension plan. The plan covers firefighters hired before May 1, 1977 and is
closed to new members. The plan is administered by the local pension board as
authorized by state statute (IC 36-8-7). The plan provides retirement, disability, and death
benefits to plan members and beneficiaries as established by state statute. Benefits are
subject to increase beyond the statutory levels by action of the City Council. The plan
was established by the plan administrator, as provided by state statute. The plan
administrator does not issue a publicly available financial report that includes financial
statements and required supplementary information of the plan.

Funding Policy and Annual Pension Cost

The contribution requirements of plan members for the 1937 Firefighters’ Pension Plan
are established by state statute at 6% of covered wages. All administrative costs of the
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Note 14.

CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)
Pension Plans (Continued)

C. 1937 Firefighters’ Pension Plan (Continued)

Funding Policy and Annual Pension Cost (Continued)

plan are paid from plan assets. The City’s annual pension cost for the current year and
related information, as provided by the actuary, is presented in this note.

D. Funding Policy and Annual Pension Costs

1925 Police 1937
Officers’ Firefighters’
PERF Pension Pension
Annual Required Contribution $ 488,268 $ 2,101,600 $ 2,868,300
Interest on Net Pension Obligation (32,428) 210,800 294,400
Adjustment to Annual Required Contribution 34,868 (304,910) (425,900)
Annual Pension Cost 490,708 2,007,490 2,736,800
Contributions Made 496,631 708,286 866,358
Increase (Decrease) in Net Pension Obligation (5,923) 1,299,204 1,870,442
Net Pension Obligation, Beginning of Year (447,286) 3,122,306 4,361,335
Net Pension Obligation, End of Year 453.209) $ 4421510 $ 6,231,777
1925 Police 1937
Officers’ Firefighters’
PERF Pension Pension
Contribution Rates:
City 3.25% 152.42% 119.02%
Plan Members 3% 6% 6%
Actuarial Valuation Date 07/01/00 01/01/00 01/01/00
Actuarial Cost Method Entry Age Entry Age Entry Age
Amortization Method Level Level Level
Percentage of = Percentage of = Percentage of
Projected Projected Projected
Payroll, Closed Payroll, Closed Payroll, Closed
Remaining Amortization Period 37 years 17 years 17 years
Asset Valuation Method 4 year 4 year 4 year
Smoothed Smoothed Smoothed
Market Market Market
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 14. Pension Plans (Continued)

D. Funding Policy and Annual Pension Costs (Continued)

1925
Police 1937
Officers’ Firefighters’
Actuarial Assumptions: PERF Pension Pension
Investment Rate of Return 7.25% 6.75% 6.75%
Projected Future Salary
Increases: Total 5% 5% 5%
Attributed to Inflation 4% 4% 4%
Attributed to Merit/Seniority 1% 1% 1%
Cost-of-Living Adjustments 2% 0% 0%
E. Trend Information
PERF
Annual Percentage Net
Pension Cost of APC Pension
Year Ending (APC) Contributed Obligation
06/30/98 $385,341 133.86% $(318,752)
06/30/99 372,178 134.53% (447,286)
06/30/00 490,708 101.21% (453,209)

1925 Police Officers’ Pension Plan

Annual Percentage Net
Pension Cost of APC Pension
Year Ending (APC) Contributed Obligation
12/31/97 $2,165,400 46.19% $1,903,944
12/31/98 2,213,390 44.95% 3,122,306
12/31/99 2,007,490 35.28% 4,421,510
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 14. Pension Plans (Continued)

E. Trend Information (Continued)

1937 Firefighters’ Pension Plan

Annual Percentage Net
Pension Cost of APC Pension
Year Ending (APC) Contributed Obligation
12/31/97 $2,969,400 47.25% $2,751,713
12/31/98 3,013,900 46.59% 4,361,335
12/31/99 2,736,800 31.66% 6,231,777

F. 1977 Police Officers’ and Firefighters’ Pension and Disability Fund

Plan Description

The City contributes to the 1977 Police Officers’ and Firefighters’ Pension Disability Fund,
a cost-sharing multiple-employer defined benefit pension plan administered by the Indiana
Public Employees’ Retirement Plan (PERF) for all police officers and firefighters hired
after April 30, 1977.

State statute (IC 36-8-8) regulates the operations of the system, including benefits,
vesting and requirements for contributions by employers and by employees. Covered
employees may retire at age fifty-five with twenty years of service. An employee with
twenty years of service may leave service, but will not receive benefits until reaching age
fifty-five. The plan also provides for death and disability benefits.

PEREF issues a publicly available financial report that includes financial statements and
required supplementary information for the plan as a whole and for its participants. That
report may be obtained by writing the Public Employees’ Retirement Fund, Harrison
Building, Room 800, 143 West Market Street, Indianapolis, IN 46204, or by calling (317)
233-4162.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)
Note 14. Pension Plans (Continued)

F. 1977 Police Officers’ and Firefighters’ Pension and Disability Fund (Continued)

Plan Description (Continued)

Plan members are required to contribute 6% of the covered wages of first class police
officers’ and firefighters’ salary and the City is to contribute at an actuarially determined
rate. The current rate, which has not changed since the inception of the plan, is 21% of
the first class police officers’ and firefighters’ salary. The contribution requirements of
plan members and the City are established by the Board of Trustees of PERF. The City’s
contributions to the plan for the years ending December 31, 2000, 1999, and 1998 were
$999,691, $888,901, and $789,557, respectively, and were equal to the required
contributions for each year.

G. Funding Progress

Public Employees Retirement Fund

Actuarial Actuarial Actuarial Excess of Excess AAL as a
Valuation Value of Accrued Assets Funded Covered Percentage of
Date Assets Liability (AAL) Over AAL Ratio Payroll Covered Payroll
07/01/98 $12,197,699 $ 8,514383 § 3,683,316 143.26% $ 12,778,207 28.82%
07/01/99 14,007,893 10,577,181 3,430,712 132.43% 13,778,089 24.90%
07/01/00 14,984,669 11,455,153 3,629,516 130.81% 15,068,696 23.42%

1925 Police Officers’ Pension Plan

Actuarial

Actuarial Actuarial Accrued Unfunded AAL as a
Valuation Value of Liability Unfunded Funded Covered Percentage of

Date Assets (AAL) AAL Ratio Payroll Covered Payroll
01/01/96 (a) (a) (a) (a) (a) (a)
01/01/97  $1,677,944  $22,381,365 $(20,703,421) 7.50% $ 676,020 3062.55%
01/01/98 2,128,284 22,790,575 (20,662,291) 9.34% 662,758 3117.62%
01/01/99 2,159,396 20,777,100 (18,617,704) 10.39% 540,700 3443.26%
01/01/00 2,127,832 19,396,300 (17,268,468) 10.97% 464,700 3716.05%

(a) Information for years prior to 1997 has not been determined.
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CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 14. Pension Plans (Continued)

G. Funding Progress (Continued)

1937 Firefighters’ Pension Plan

: Actuarial

Valuation  vajye of Liability Unfunded Funded Covered Percentage of

Date Assets (AAL) AAL Ratio Payroll Covered Payroll
01/01/96 (a) €)] (a) (€)] (a) (@
01/01/97  $2,075,981 $30,887,587 §$ (28,811,606) 6.72% $ 969,215 2972.67%
01/01/98 2,622,785 31,403,262 (28,780,477)  8.35% 872,856 3297.28%
01/01/99 2,913,213 28,379,400 (25,466,277) 10.26% 776,400 3280.05%
01/01/00 2,790,020 28,092,000 (25,301,980) 9.93% 727,900 3476.02%

(a) Information for years prior to 1997 has not been determined.

H. Employer Contributions

1925 Police Officers’ Pension Plan 1937 Firefighters’ Pension Plan
Annual Annual

Required Percentage Required Percentage
Contribution of ARC Contribution of ARC

Year Ending (ARC) Contributed (ARC) Contributed

12/31/95 (a) (@) @ (a)

12/31/96 $ 1,824,000 59.50% $ 2,594,400 54.32%
12/31/97 2,183,900 45.80% 2,999,100 46.78%
12/31/98 2,265,700 43.92% 3,089,500 45.45%
12/31/99 2,101,600 33.70% 2,868,300 30.20%

(a) Information for years prior to 1996 has not been determined.
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Note 15.

Note 16.

Note 17.

CITY OF BLOOMINGTON, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)
Pension Plans (Continued)

. Membership

Membership in the 1925 police pension and the 1937 firefighters’ pension plan at
January 1, 2000 was comprised of the following:

Police Fire
Retirees and Beneficiaries Currently Receiving Benefits 53 67
Terminated Employees Entitled to but not yet Receiving
Benefits - --
Current Active Employees 13 21

Conduit Debt Obligations

From time to time, the City has issued Economic Development Revenue Bonds to provide
financial assistance to private-sector entities for the construction of commercial facilities
deemed to be in the public interest. The bonds are secured by the property financed and are
payable solely from payments received by the trustees on the underlying mortgage loans.
Upon repayment of the bonds, ownership of the acquired facilities transfers to the private-
sector entity served by the bond issuance. The bonds do not constitute a debt or pledge of
the faith and credit of the City in any manner and accordingly are not reported as liabilities in
the accompanying financial statements.

As of December 31, 2000, there were two issues of Economic Development Revenue Bonds
outstanding with an aggregate principal amount payable of $14,845,000.

Prior Period Adjustments

Adjustments have been made to correct errors in the previously issued 1999 financial
statements, for the Water and Wastewater Enterprise Funds. The Water Utility adjustment of
$176,087 was to correct for unbilled revenues. The Wastewater Utility adjustments were to
correct for unbilled revenues in the amount of $198,980 and to correct for contributions in the
amount of $100,000 which had been erroneously recorded as revenue.

Construction Commitments — Enterprise Funds

The Wastewater and Water Utilities have ongoing construction projects financed by a
wastewater revenue bond issue and by borrowings from the State of Indiana’s revolving loan
program.

At December 31, 2000, the Wastewater Utility had incurred construction costs of $1,410,593

under contract commitments of $4,602,000. The Water Utility had incurred construction costs
of $1,461,667, at the same date, under contract commitments of $9,341,446.
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CITY OF BLOOMINGTON, INDIANA
OTHER REPORTS

The annual report presented herein was prepared in addition to other official reports prepared
for the individual city offices listed below:

City Controller

Public Works Department

Parks and Recreation Department

Water Utility

Wastewater Utility

Public Transportation Corporation (Transit)
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GENERAL FUND

The General Fund is used to account for all financial resources of the City of
Bloomington except those required to be accounted for in another fund. Thus, all general
operating revenues which are not restricted as to use by sources outside of the City are
recorded in the General Fund.
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SPECIAL REVENUE FUNDS

Special Revenue funds include funds which are restricted as to use by the Federal or State
government and special purpose funds established by the City.

Local Road and Street - To account for operation and maintenance of local and arterial
road and street systems. Financing is provided by State gasoline tax distributions and
federal grants.

Motor Vehicle Highway - To account for street construction and the operations of the
street and maintenance department. Financing is provided by State motor vehicle
highway distributions.

Park and Recreation - To account for the operation of the city park system. Financing
is provided by a specific annual property tax levy to the extent that user fees and
miscellaneous revenues are insufficient to provide such financing.

Parking Enforcement - To account for all parking related revenues, including meter
collections, violations collections and off street parking revenues.

Rosehill Cemetery - To account for all resources for operation and maintenance of the
City’s cemeteries.

Park and Recreation Nonreverting Operating - To account for special community
recreation programs.

CDBG - To account for all resources related to Federal Community Development Block
Grant program.

Park and Recreation Nonreverting Capital - To account for revenues received from
concessions and golf course fees and used for improvements to Cascades Golf Course

and supporting facilities.

Child Care Development - To account for Federal and State grants used for subsidized
childcare.

Law Enforcement — To account for grants and donations to the Police Department to be
used for public safety purposes.

Telecommunications Nonreverting - To account for activities related to
telecommunication including infrastructure and education.
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Industrial Incentive Loan - To account for monies loaned to industrial manufacturing
and commercial employers as an incentive to maintain and improve the economy of the
City of Bloomington.

Nonreverting Economic Development - To account for monies used for economic
development projects.

Special Nonreverting Improvement I - To account for monies received from in-lieu-of-
annexation agreements.

Special Grants - To account for grants and donations that are a pass through for the
community.

Police Education - To account for funds received for training of police officers.

Amethyst House - To account for monies received from sale of property to provide for
affording housing programs.

Park and Recreation Land Acquisition - To account for monies received to assist with
the purchase of land for the Parks Department.

H.O.ML.E. - To account for federal grant monies received for affordable housing activities
that benefit low and moderate-income residents of the City.

Unsafe Housing - To account for fines and cost reimbursements to the City received in
connection with enforcement of the Unsafe Building Law.

Solid Waste - To account for yard waste fees, trash fees and other monies used to
provide sanitation and recycling services.

Community Services - To account for monies raised through fundraising activities by
and in support of the Farmer’s Market, Car Seat Lending Program, and Commission of
the Status of Women.

Alternative Transportation - To account for monies received to assist with alternative
transportation planning.

Project Breakaway - To account for monies received from grants for the intervention
program for court-appointed juveniles.
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DEBT SERVICE FUNDS

The Debt Service Funds are used to account for the accumulation of resources for, and
the payment of, general obligation bond principal and interest. They are funded
principally from local property taxes.

Park District Bond - To account for the accumulation of resources for, and the payment
of, general long-term principal, interest and related costs of bond issues benefiting the
taxpayers of the park district.

Redevelopment District Bond - To account for the accumulation of resources, for and
the payment of, general long-term principal, interest and related costs of bond issues
benefiting the taxpayers of the redevelopment district.

Street Bond - To account for the accumulation of resources for, and the payment of,
general long-term debt principal, interest and related costs of the street improvement
bond issue of the City.

Municipal Facilities - To account for the accumulation of resources for, and the payment
of, long-term lease rental payments for the assets acquired by capital leases and other
capital projects.

Truck Route Bond - To account for the accumulation of resources for, and the payment
of, general long-term debt principal, interest and related costs of the truck route bond
issue of the City.

Golf Course Bond - To account for the accumulation of resources for, and the payment

of, general long-term debt principle, interest and related costs of the golf course bond
issue of the City.
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CAPITAL PROJECTS FUNDS

The Capital Projects Funds are used to account for financial resources designated to
construct or acquire general fixed assets. Such resources are derived from general
obligation bonds of the City, intergovernmental revenues and local property taxes.

Cumulative Capital Improvement - To account for resources accumulating from State
cigarette tax distributions to provide for the cost of construction, maintenance, acquisition
and repair for certain facilities and other items of a capital nature.

Cumulative Capital Development - To account for resources accumulating from a
dedicated property tax levy to provide for the cost of construction maintenance,
acquisition and repair of certain facilities and other items of a capital nature.

Redevelopment TIF Downtown - To account for property tax revenues received from
tax increment financing (TIF) of the Downtown Redevelopment Area, which is a TIF
district. Revenues pay for infrastructure improvements inside or serving the TIF district.

Cumulative Capital Equipment - To account for resources accumulated from a property
tax levy to provide primarily for the acquisition of equipment and other items of a capital
nature.

Street Construction - To account for resources accumulating to provide for the cost of
construction of the streets.

Fire Capital - To account for resources received from the sale of the old Headquarters
Fire Station to be used for acquisition of equipment for the new Headquarters Fire
Station.

Redevelopment TIF Winslow - To account for property tax revenues received from tax
increment financing (TIF) of the Winslow Redevelopment Area, which is a TIF district.
Revenues pay for infrastructure improvements inside or serving the TIF district.

Redevelopment TIF Southwest - To account for property tax revenues received from
tax increment financing (TIF) of the Southwest Redevelopment Area, which is a TIF
district. Revenues pay for infrastructure improvements inside or serving the TIF district.

Redevelopment TIF Thomson - To account for property tax revenues received from tax
increment financing (TIF) of the Thomson Redevelopment Area, which is a TIF district.
Revenues pay for infrastructure improvements inside or serving the TIF district.

Redevelopment TIF Adams - To account for property tax revenues received from tax

increment financing (TIF) of the Adams Redevelopment Area, which is a TIF district.
Revenues pay for infrastructure improvements inside or serving the TIF district.
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Redevelopment TIF Prow - To account for property tax revenues received from tax
increment financing (TIF) of the Prow Redevelopment Area, which is a TIF district.
Revenues pay for infrastructure improvements inside or serving the TIF district.

Technology Park - To increase the opportunities of industries in the community.

Truck Route Construction - To account for resources accumulating to provide for the
cost of construction of the Truck Route.

Industrial Development - To increase the opportunities of industries in the community.
Redevelopment TIF Whitehall - To account for property tax revenues received from tax
increment financing (TIF) of the Whitehall Redevelopment Area, which is a TIF district.

Revenues pay for infrastructure improvements inside or serving the TIF district.

Golf Course Construction - To account for resources accumulating to provide for the
cost of construction of the nine hole expansion at Cascades Golf Course.

Municipal Improvement - To account for assets acquired by capital leases.

Gates Construction - To account for resources accumulating to provide for the cost of
construction of infrastructure for new commercial development.
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ENTERPRISE FUNDS

Enterprise funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises - where the intent of the City is that the
costs of providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges; or where the City has decided that
periodic determination of net income is appropriate for accountability purposes.

Water Utility - To account for the operation of the Water Utility.

Wastewater Utility - To account for the operation of the Wastewater facilities.
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INTERNAL SERVICE FUNDS

Internal Service funds are used to account for the financing of goods or services provided
by one department or agency to other departments or agencies of the City on a cost
reimbursement basis.

Risk Management - To account for revenues generated by assessing premiums on each
City department and the Bloomington Public Transit Corporation, for the purpose of

administering a self-insurance program for Worker’s Compensation.

Fleet Maintenance - To account for the financing of goods and services provided by the
Fleet Maintenance department to other departments and agencies of the City.

Health Insurance Trust - To account for revenues generated and expenses incurred for
the administration of the City’s self-insured employee health plan.
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TRUST FUNDS

Funds in this classification are used to account for assets held by the City in a fiduciary
capacity and are classified into two sub-groupings: Pension Trust Funds and
Nonexpendable Trust Funds.

Pension Trust Funds

Police Pension - To account for the provision of retirement and disability benefits to
police officers hired prior to May 1, 1977. Financing is provided by mandatory
contributions by active members, state cigarette tax distributions, and a specific annual
property tax levy.

Fire Pension - To account for the provision of retirement and disability benefits to
firefighters hired prior to May 1, 1977. Financing is provided by mandatory
contributions by active members, state cigarette tax distributions, and a specific annual
property tax levy.

Nonexpendable Trust Funds

Rosehill Cemetery Trust - To account for principal trust amounts and related interest
income. The interest portion of the trust can be used to maintain the City’s cemetery.

Howard Young Bicentennial Trust - To account for the Howard Young $1,000 gift in
1976 to the City and all subsequent investment earnings. The trust agreement provides
that the principal and accumulated earnings be used in the year 2076 for sidewalk
improvements.
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GENERAL FIXED ASSETS ACCOUNT GROUP

This classification includes groups of accounts used to account for fixed assets acquired
for general City purposes, excluding the fixed assets of the Enterprise or Internal Service
Funds.
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GENERAL LONG-TERM DEBT ACCOUNT GROUP

The group of accounts in this classification is used to account for outstanding principal
balances of General Obligation Bonds and other long-term obligations of the
governmental funds.
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